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1. Background to the S.A. & Murraylands Chicken Meat Industry

The Chicken Industry Structure and Ownership www.chicken.org.au/page.php?id=2

South Australia’s chicken meat industry contributed $334 million to the State’s gross food revenue of $10.1
billion. This is 12% of the total meat industry gross food revenue of $2.7 billion for year 2005-06.

Large integrated companies that operate across a number of States dominate poultry meat production in
Australia. The industry has a domestic focus with less than 2% of industry value being from exports.

South Australia produces 44 million chickens or 10% of Australia’s annual chicken production. The farm gate
value of these chickens is estimated to be $98.8million.
www.safoodcentre.com/foodtalk/files/communities/docman/141/b2livestockindustryovervie.pdf

Virtually all locally produced chickens are processed in South Australia producing 71,000 tonnes of chicken meat
with a wholesale value of $232million.
www.safoodcentre.com/foodtalk/files/communities/docman/141/chicken0506. pdf

The four major chicken processors in South Australia are situated in the Northern Adelaide region. Gawler and
Murray Bridge are the main chicken producing regions in SA
www.safoodcentre.com/facts/a8 publish/modules/publish/content.asp?id=15722&navgrp=359

Inghams, Adelaide Poultry, and Gourmet Chickens can process 1,250,000 birds per week
S. A. has (as at 2005 - 06); -

70 grow-out facilities (predominately contracted to processors

4 feed mills

9 rendering plants (in various locations)

3 hatcheries (birds also brought in from interstate)

10 processing plants (3 major plants)

Approximately 70 secondary processors (adding value through further processing)

Australian Distribution of farms www.chicken.org.au/page.php?id=3

In the Murraylands, Inghams currently has seven contracted chicken growers. There is one chicken processor
under development, and one hatchery (Inghams). There are several boutique processors and a number of
smaller growers.

South Australia is virtually self sufficient in chicken meat and not importing any from overseas or interstate. The
industry is dominated by chicken and to a much lesser extent turkey meat
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2) Regional Development / Expansion Potential

REPORT - “Poultry Meat in South Australia — Strategic Directions 2005-2015"
www.pir.sa.qgov.au/ _ data/assets/pdf file/0003/42366/poultry industry strateqy.pdf

The Poultry Meat Strategic Directions plan seeks to grow the gross food value of the industry to almost $1billion
per annum by 2015
The Poultry Meat Strategic Directions 2015 document has targeted,;

More than $300million in capital investment

Up to 12 new breeder farms

2 new hatcheries

Up to 20 new 500,000 bird grow-out facilities

Additional processing capacity of 650,000 birds per week
Additional 7,000 tonnes of feed per week

Additional energy, water, transport, road and housing infrastructure

Given the right conditions there is still the opportunity for further growth in Australia’s domestic consumption. A
key driver in increasing consumption will be price competitiveness and perceived value for money

Murraylands is a logical Region to develop the existing Chicken growing industry, particularly around the
Monarto area. Poultry processing plants have developed close to markets and labour sources, with many of the
largest operations within 50km of a capital city.

Chicken grow-out farms, where chickens grow from day-olds until they are ready for processing, are generally
within 200km of the processing plant

Growers look for:

a nearby feed mill

guaranteed water supply

guaranteed electric power, preferably three phase

access for heavy transport for feed and live poultry

available labour, depending on farm size

available services such as tradesmen, servicemen and veterinarians

Inghams'’ plans to extend its Monarto based hatchery to boost the weekly throughput of chickens from 500,000
up to 1.2 million.  www.inghams.com.au

Exports to S.E.Asia — the ongoing ‘bird flu’ issues in S.E.Asia offer potential for exports. The Philippines imported
30,000 tonnes of chicken meat from the USA last year.

3. Identifying Investment Potential

It is understood that Inghams expect to refocus and expand the SA operations to be a significant contributor to
their Australian supply, substituting existing facilities near the eastern coast where environmental and
neighbourhood issues are restricting their operations. www.acgc.org.au

Compared to other growing areas; the lower cost of land, bio-security of farms, lower cost of birds and with a

more suitable climate should see a migration of growers from the Eastern States as demand from the processors
increase.
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4.  Challenges

- Planning Processes — the industry lacks clear understanding of the application assessment and approval
processes and the rules governing the decisions by EPA and local councils.

- Environmental - Disposal of the shed waste-litter is one of the biggest issues currently within the Industry
REPORT - “Review of Recycled Organic Wastes” www.epa.sa.gov.au/pdfs/organicwaste.pdf

- REPORT - *“Cracking the Egg Industry Challenge”
www.pir.sa.qov.au/__data/assets/pdf file/0009/18693/eqg plan final report.pdf

Regional Infrastructure — 3 phase power and water at competitive prices

Important Notice:

Although all reasonable care has been taken in the preparation of the information contained in this document, it has been
provided in good faith for general information only. No warranty, express or implied, is given as to the completeness, correctness,
accuracy, reliability or currency of that information.

The information in this document is not intended to be exhaustive or to replace the need for persons interested in such
information to make their own enquiries or to seek independent advice.

The information contained in this document is provided on the basis that the Murraylands Regional Development Board and
Opalbeach Pty Ltd accept no liability for any loss or damage caused or arising from the use of the information contained in this
document. Where products and or their trade names are mentioned, no endorsement of these products is intended, nor is any
criticism implied of similar products not mentioned
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